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August 2, 2021 
 
Dear Clients, 
 
The S&P 500 returned 8.5% during the second quarter, bringing the year to date return to 
15.3% as the economy continues to reopen and recover.  While bonds posted positive returns 
in the second quarter, year to date bonds have been generally negative.  High yield, or lower 
rated bonds, have remained positive for the year. 1 

 

 
Inflation 
 
The latest Core Personal Consumption Expenditures Price Index, preferred by the Federal 
Reserve, increased 3.9% year over year, the highest level since 1992.  While the Federal 
Reserve commented that the recent inflation data has been higher than expected, they still 
believe the latest increases to be transitory.  The Federal Reserve is still estimating that 
inflation will level out to its target at 2% by 2022. 2  Now that the economy is on the path to 
recovery and inflation pressures are rising the Federal Reserve must decide when to tighten 
monetary policy. The first step is to reduce the purchasing of government bonds and then to 
start raising interest rates.  The timeline has accelerated in the last few months as economic 
growth and inflation have both been higher than previously expected.   
 
Taxes Still in Discussions 

The Biden Administration has proposed raising taxes on high income earners and to increase 
corporate taxes to help fund the stimulus packages.  For more information, an impact by state 
and congressional district, please see the Tax Foundations link -  
https://taxfoundation.org/biden-tax-plan-impact-state/  3 
 

 

1.Assetmark Q2 2021 Market Review   2. https://www.bea.gov/data/personal-consumption-expenditures-price-index  
3. https://taxfoundation.org/biden-tax-plan-impact-state/  
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Looking Forward 

When reflecting on the markets during the first half of 2021, it is important to understand 
both where we are and where we were at this point last year.  As the stock market tends to be 
forward looking, prices reflected an economic recovery well before it occurred.  With a 
significant rebound in GDP, strong jobs growth and corporate earnings that are exceeding 
expectations, the fundamental factors have been stronger than they’ve been in a long time.  
Consumers and companies have been sitting on a cash stash and are starting to spend it.  
There are signs that more Americans are ready to take that long-delayed vacation or go out to 
dinner.  Bookings on U.S. cruise lines have exceeded pre-pandemic levels, even though sailing 
restrictions, with some exceptions, had yet to be lifted as of June 2021.  Bookings for domestic 
air travel and reservations placed through online services have also experienced strong 
rebounds.  Some companies have used the crisis to innovate and improve their businesses; as 
businesses have done with all crises in the past.  Cruise lines like Royal Caribbean have 
adopted strict protocols to limit the spread of illness when sailing resumes.  Companies like 
Hilton are buying more properties and streamlining operations.  In food service, Darden, a 
multi-brand restaurant operator, adopted pickup service, online ordering and contactless 
payments.  COVID jumpstarted years of change in the way we live, and work and the way 
companies operate. Time will reveal if the changes are temporary or permanent or some 
combination; but change is the only constant. 
 
PERS Corner 

If you are a PERS member receiving a monthly pension benefit, you will see an increase in 
your benefit payment due to the annual cost of living adjustment.  It will be included in 
members’ August 1, 2021, benefit payments.  Please refer to the link 
https://www.oregon.gov/pers/RET/Pages/2021-cola-increase.aspx that details the specifics 
for each service period.   
 
Thank you for the trust you have placed in us and we will continue to work hard to navigate 
the challenges and opportunities on your behalf.  We look forward to discussion your evolving 
financial goals, as well as reviewing the mixture of asset allocation approaches within your 
portfolio, as we seek to keep your investment plan aligned with your needs. 
 
Sincerely, 
 

 
 
Kadi F. Hinz 
Financial Planner*, MSFA 

https://www.oregon.gov/pers/RET/Pages/2021-cola-increase.aspx

